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REF: THIGPEN/KATZ TELECON 

1. BELTRAO CALLED USREP MORNING OF OCTOBER 6 TO DISCUSS 
HIS PLANS BETWEEN NOW AND YOUR MEETING WITH CALAZANS IN 
WASHINGTON OCTOBER 16. HE HAS BECOME INCREASINGLY 
CONCERNED THAT PROCEDURES FOR ICA NEGOTIATIONS NOVEMBER 3- 
21 ARE CLEARLY UNDERSTOOD BY ALL IN ORDER TO ASSURE BEST 
PROSPECTS FOR THE NEGOTIATION. HE HAS IDENTIFIED THIS AS 
HIS KEY ROLE BETWEEN NOW AND NOVEMBER 3. IN THIS REGARD 
HE PLANS TO FLY TO GENEVA TUESDAY EVENING, OCTOBER 7 WHERE 
HE HOPES TO BE ABLE TO SEE THE MEMBERS OF THE CONTACT 
GROUP (PARTICULARLY SAWADOGO) WHO ARE AT THE COCOA NEGO- 
TIATIONS, AS WELL AS O'DONNELL. HE PROMISED REPORT BACK 
TO USREP ON THURSDAY. 
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2. NEXT WEEK, BELTRAO WILL FLY TO NEW YORK, ARRIVING LATE 
OCTOBER 13 (STAYING ST. REGIS HOTEL). HE PLANS TO SEE 
CALAZANS IN NEW YORK, THEN WILL GO TO WASHINGTON THURSDAY 
AFTERNOON, OCTOBER 16, WHERE HE HOPES TO BE ABLE TO SEE 
YOU THURSDAY OR FRIDAY. HE SPECIFICALLY MENTIONED THAT 

HE DOES NOT SEEK AN INVITATION TO YOUR BILATERAL WITH 
CALAZANS, BUT WISHES TO SEE YOU AFTER YOUR MEETING WITH 
THE BRAZILIANS AND WILL BE AVAILABLE IN CASE A SUBSEQUENT 
US BRAZIL-ICO MEETING IS DECIDED UPON. BELTRAO HAS 
ALSO INFORMED ARTURO GOMEZ OF THE US BRAZIL MEETING AND 
PRESUMABLY WILL BRIEF OTHERS IN GENEVA. GOMEZ MAY SEEK 
A MEETING WITH YOU EN ROUTE LONDON, BUT APPARENTLY IS 
RELAXED. 

3. RE PROBLEM OF CONTACT GROUP SCHEDULING, BELTRAO SAID 
IT IS PARTICULARLY IMPORTANT TO NAIL DOWN TIMING FOR 
SWADOGO, WHO IS CAUGHT UP IN ELECTIONS AT HOME AND CAN 
SPARE ONLY ONE WEEK FOR COFFEE. THIS IS ONE OF THOSE 
"POINTS OF PROCEDURE" THAT BELTRAO PUTS GREAT STORE BY. 

THE NOTION OF HAVING THE CONTACT GROUP MEET DURING THE 
FIRST WEEK RATHER THAN LATER IS, AS HE PUT IT, AN ATTEMPT 
TO REVERSE TRADITION AND MAKE PROGRESS DURING THE FIRST 
RATHER THAN LAST WEEK. 

4. IN USREP'S OPINION, BELTRAO IS UP TIGHT ABOUT PROS- 
PECTS FOR NOVEMBER NEGOTIATIONS AND SEEMS SCARED STIFF 
THAT PROGRESS MADE IN JUNE- JULY WILL SLIP AWAY FROM HIM, 
ERODED BY INTERVENING MONTHS AND POSSIBLY CHANGED CIRCUM 
STANCES FOLLOWING THE FROST. IN THIS REGARD, HE IS 
PROBABLY MORE NERVOUS THAN ANY OF THE CONTACT GROUP 
MEMBERS. 

5. HE WOULD HAVE LIKED TO HAVE CONSIDERED THE CONTACT 
GROUP REPORT AS "POINTS AGREED" EXCEPT FOR THOS EXPLIC- 
ITLY IDENTIFIED AS "PENDING". HIS FEAR IS THAT "REOPEN- 
ING" USSUES WILL BREAK LOOSE OTHER ELEMENTS OF COMPROMISE 
THAT WENT INTO THE REPORT. THUS, HE TOOK A VERY STRICT 
CONSTRUCTIONIST VIEW DURING HIS MEETINGS WITH YOU RATHER 
THAN ONE THAT THE REPORT WAS BASICALLY AN UNFINISHED NAR- 
ROWING PROCESS. 
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6. HE HAS SINCE CALMED DOWN SOMEWHAT AND HIS EMPHASIS 
SEEMS MORE REALISTIC. HE SEES THE GROUP'S TASK AS FOL- 
LOWS: (A) FIRST PRIORITY IS TO FIND OUT HOW MUCH OF THE 
CONTACT GROUP REPORT IS ACCEPTABLE AS IS; (B) ONCE ASSURED 
ON THIS POINT. TOP PRIORITY SHOULD BE PUT ON MARKET 
SHARES; AND (C) FINALLY, CONSIDERATION SHOULD BE GIVEN TO 
THOSE MATTERS LEFT PENDING. RE B), OUR DISCUSSION OF THE 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

UNDERSHIPMENT PROVISION WITH HIM SEEMS TO HAVE CONVINCED 
HIM THAT ITEM 3 OF THE REPORT, ASSURANCE OF SUPPLY, SHOULD 
BE A MAJOR POINT FOR DISCUSSION, WITH HIS OWN THOUGHTS 
TURNING ONCE AGAIN TO SOME SORT OF STOCK ARRANGEMENT. 

SPIERS 
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